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Outline

• What is full employment and how do we achieve it? 

– The long and short of the labour market 

– Cyclical, structural and frictional unemployment

– The role of government and the RBA

• Assessing the state of the labour market 

– Labour market indicators

– Models of labour market spare capacity
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1945 White Paper: Full Employment in Australia

Full employment can be maintained only as long as total expenditure 

provides a market for all the goods and services turned out by Australian 

men and women, working with available equipment and materials, and 

fully employed after allowing for the need for leisure. 
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